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HIGHLIGHTS OF THE HLEG REPORTS



ÅLongstandinglimits of traditional economic measures,such as GDP, as an overall guide of 
ǇǊƻƎǊŜǎǎ ƻƴ ǇŜƻǇƭŜΩǎ ǿŜƭƭ-being.

ÅMeasuring well-being requires taking into account:
ïnon-economic factorsǘƘŀǘ ǎƘŀǇŜ ǇŜƻǇƭŜΩǎ ǉǳŀƭƛǘȅ ƻŦ ƭƛŦŜ όŜΦƎΦ ǿƻǊƪ-life balance; social 

connections; security)
ïdistribution across population groups
ïsustainability, including depletion of environmental resources

ÅRecognising the multidimensionalityƻŦ ǇŜƻǇƭŜΩǎ ǿŜƭƭ-being and the need to capture it with 
more than just one number Ąproducing better measures

ÅHighlightingthe trade-offs and complementarities among different policies across all 
aspects ƻŦ ǇŜƻǇƭŜΩǎ ǿŜƭƭ-being

Why going beyond GDP 

and measuring well-being?
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THE OECD BETTER LIFE 
INITIATIVE
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The OECD Better Life Initiative 

×OECD Well-being Framework
üFocus on people, not just the 
economic system
üFocus on outcomes, rather than 
inputs or outputs
üReporting both averages 
and inequalities
üCapturing both objective and 
subjective aspects of life 
üConcerned with well-being both 
today and tomorrow
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×Launched in 2011: Better 
Policies for Better Lives
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Polandôs average 

current well-being 

performance

Source: Howôs Life? 2017
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Well-being inequalities in Poland 



Regional disparities in Poland
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Resources for the future in Poland



Communicating with the public:

the OECD Better Life Index
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HIGHLIGHTS OF THE HLEG 
REPORTS
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The High Level Expert Group

ÅFollow-up to the 2007 Commission on Measurement of Economic Performance 
and Social Progress (Stiglitz-Sen-Fitoussi, SSF)
ïSSF key ƳŜǎǎŀƎŜΥ άD5t ƛǎ not a measure of well-being. Growth is a means to an end, 
ǊŀǘƘŜǊ ǘƘŀƴ ŜƴŘ ƛƴ ƛǘǎŜƭŦέ (MismeasuringOur Life)

ÅIndependent group, hosted by OECD, established in 2013 to ǇǳǊǎǳŜ ǘƘŜ ΨBeyond 
D5tΩ agenda undertaken since 2009 nationally and internationally

ÅTwo reports released in November 2019 in Incheon (Korea) at 6th OECD World 
Forum on Statistics, Knowledge and Policy: 
ü/ƘŀƛǊǎΩ Summary 
Beyond GDP: Measuring What Counts for Economic and Social Performance)

üCollection of authored chapters by selected HLEG members 
For Good Measure: Advancing Research Beyond GDP
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HLEG membership

Chairs

¶JosephE. Stiglitz, ColumbiaUniversity

¶Jean-PaulFitoussi,Sciences-Po,Parisand

LuissUniversity, Rome

¶MartineDurand,OECD

Members

¶YannAlgan,Sciences-Po,Paris

¶Fran­oisBourguignon,ParisSchoolof Economics

¶AngusDeaton,PrincetonUniversity

¶EnricoGiovannini, Universityof RomeTor Vergata

¶JacobHacker,YaleUniversity

¶GeoffreyHeal,ColumbiaUniversity

¶RaviKanbur, CornellUniversity

¶Alan Krueger,PrincetonUniversity

¶ NoraLustig, TulaneUniversity

¶ Jil Matheson,FormerUK NationalStatistician

¶ ThomasPiketty,ParisSchoolof Economics

¶ WalterRadermacher, FormerDG Eurostat

¶ Chiara Saraceno, Honorary fellow, Collegio

CarloAlberto,Turin

¶ Arthur Stone,Universityof SouthernCalifornia

¶ YangYao,PekingUniversity

Rapporteurs

¶ MarcoMira dôErcole, OECD

¶ ElizabethBeasley,CEPREMAP,Sciences-Po
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üMeasures: What you measure affects what you do. If you measure 
ǘƘŜ ǿǊƻƴƎ ǘƘƛƴƎΣ ȅƻǳ ǿƛƭƭ Řƻ ǘƘŜ ǿǊƻƴƎ ǘƘƛƴƎΦ LŦ ȅƻǳ ŘƻƴΩǘ ƳŜŀǎǳǊŜ 

something it becomes neglected, as if the problem did not exist

üPolicies: Issues of measurement are not only technical, but go to the 
root of our democratic system; they will shape whether it can 

reconnect to the concerns of ordinary people

Two key messages from HLEG reports
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1. Better measuring the effects of the crisis
could have led to different policy response

2. Deepen analysis of themes already in SSF (e.g. inequalities, subjective well-being,
sustainability)Χ

3. Χ !ƴŘ ōŜƎƛƴ ŜƴǉǳƛǊȅ ƛƴǘƻ ƴŜǿ ƻƴŜǎ (e.g., inequality of opportunity, economic 
insecurity, trust, resilience) 

ǊŜŎƻƎƴƛǎƛƴƎ ŀƴŘ ŀŘŘǊŜǎǎƛƴƎ ŎƻƴŎŜǊƴǎ ǘƘŀǘ ǿŜƛƎƘ ƘŜŀǾƛƭȅ ƛƴ ǇŜƻǇƭŜΩǎ daily life

4. Encourage use of new well-being metrics in policy decisions
moving ōŜȅƻƴŘ ƛŘŜƴǘƛŦȅƛƴƎ άǇǊƻōƭŜƳǎέΣ ǘƻ ŀƴŎƘƻǊ well-being 
metrics in the design, implementation and evaluation of public policies

Main themes of HLEG reports
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üNeed to pay greater attention to: 

Åthe permanent effects of the recession : the άƳƛǎǎƛƴƎ ǿŜŀƭǘƘέ

Åimpactsof the crisis on more intangible aspects ƻŦ ǇŜƻǇƭŜΩǎ ƭƛŦŜ όŜΦƎΦ 
economic insecurity, subjective well-being, trust)

Åbalance sheet (liabilities & assets) for all sectors (private liabilities 
may become public when banks default) 

1. Better measuring the effects of the crisis
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Permanent effects of the crisis:

ñMissing wealthò?

¢ƘŜ άǇŜǊƳŀƴŜƴǘέ ŜŦŦŜŎǘǎ ƻŦ ǘƘŜ ŎǊƛǎƛǎ ƻƴ D5t ŜȄŎŜŜŘ м ȅŜŀǊ ƻŦ D5t
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Gross public debt vs. 

net wealth of all institutional sectors
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VImproving existing measures : 

A. Vertical inequalities in economic resources

B. Horizontal inequalities 

C. Subjective well-being

D. Sustainability

2. Deepen research and statistical efforts 

on previous SSF themes
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ÅInequalities in earnings, income, consumption, wealth
ïBeyond the average: economic inequalities within countries at the micro level

ïIntegrating economic inequalities in macro-economicǎǘŀǘƛǎǘƛŎǎ όǘƻ ŀƴǎǿŜǊ ǘƘŜ ǉǳŜǎǘƛƻƴ άwho 
benefits from GDP growthΚέύ

ÅWhy is it important?
ïIncreases in GDP do not reflect what is being experienced by most citizens, especially when 

inequality is rising (as in recent years), leading to mistrust in data and governments; need to focus 
on income, not production

ÅWhere do we stand?
ïStatistical standards exist for (micro-level) income inequalities but not for consumption and 

wealth; issues of timeliness, under-coverage, under-reporting at both ends of distribution

ïMuch bigger issues of data quality in non-OECD countries

ïOECD-Eurostat work and Piketty et al. on distributional national accounts

A. Vertical inequalities in economic resources (1)
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ÅWhat should be done?
ïDefining a more comprehensive income concept (incl. benefits in kind, consumption 
ǘŀȄŜǎΣ ŎŀǇƛǘŀƭ ƎŀƛƴǎύΣ ǿƛǘƘ ƳŜǘǊƛŎǎ ǇǊƻŘǳŎŜŘ ŀǎ άŜȄǇŜǊƛƳŜƴǘŀƭ ǎǘŀǘƛǎǘƛŎǎέ 

ïSystematically assessing scope for underreporting and non-coverage of the rich, allow 
NSOs to use (anonymised) tax records for linking to survey records

ïAddressing micro-macro discrepancies and further improve methodology for 
distributional results for (SNA) household income, consumption and savings 

ïUsing all data sources on wealth inequality(e.g. surveys, censuses, lists of large wealth-
ƘƻƭŘŜǊǎΣ ŀŘƳƛƴƛǎǘǊŀǘƛǾŜ Řŀǘŀ ƻƴ ǇŜƻǇƭŜΩǎ ŜǎǘŀǘŜ ŀǘ ŘŜŀǘƘ ŀƴŘ ƻƴ ŀƴƴǳŀƭ ǿŜŀƭǘƘ ǘŀȄŜǎύ

ïAddressing inconsistencies in international datasets used for research

ÅGeneral philosophy
ïDifferent sources have different types of errors: by crossing different perspectives we can 

get a better understanding of reality

A. Vertical inequalities in economic resources (2)
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ÅHorizontal (group) inequalities in all well-being outcomes (e.g. health, 
skills, political voice) between people sharing common characteristics 
(e.g. age, gender, education, place of living, country of birth)

ÅWhy do they matter?
ï¢ƘŜȅ ǎƘŀǇŜ ǇŜƻǇƭŜΩǎ ƛŘŜƴǘƛǘȅΣ ŀŦŦŜŎǘ ǇŜƻǇƭŜΩǎ ǿŜƭƭ-being, are a source of 

discrimination, political grievances & mass mobilisation 

ÅWhere do we stand?
ïFew comparative measures of the relevant outcomes
ïDifferences in range of individual characteristics considered in national and 

international studies for different outcomes

B. Horizontal inequalities (1)
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ÅWhat do we know based on existing evidence?

ïHorizontal inequalities can be large 

Life expectancy at age 25 and 65 by education level
(lower secondary vs. tertiary education)
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B. Horizontal inequalities (2)



Å ®cartsobserv®s

Reported earningsgap
Adjusted earnings gap

Fitted values
Fitted values

Gaps adjusted for differences in workers 
characteristics

Observed gaps

9ŀǊƴƛƴƎǎ ƎŀǇ ōŜǘǿŜŜƴ ŀƴŘ ǿƻƳŜƴΣ ƻōǎŜǊǾŜŘ ŀƴŘ ŀŘƧǳǎǘŜŘ ŦƻǊ ǿƻǊƪŜǊǎΩ ŎƘŀǊŀŎǘŜǊƛǎǘƛŎǎ

Source: HLEG report,  meta-analysis 
of country studies
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B. Horizontal inequalities (3)



ÅWhat should be done?

ïDefine common set of group categories (e.g. disability, race, gender, ethnicity) implemented 
throughout the statistical system, and assess broad range of inequalities beyond economic 
ones (e.g. health, education, political voice)

ïMove beyond assumption of full sharing of economic resources within households and 
develop measures of intra-household inequality through either the inclusion of specific 
questions in surveys or through more systematic collection of data for all household members

ï5ŜǾŜƭƻǇ ƳŜŀǎǳǊŜǎ ƻŦ ǘƘŜ άgender wealth gapέ ōȅ ƛƴŎƭǳŘƛƴƎ ǉǳŜǎǘƛƻƴǎ ƻƴ ƻǿƴŜǊǎƘƛǇ ƻŦ ƪŜȅ 
asset categories and through data on marital regimes (and what these imply)

B. Horizontal inequalities (4)
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ÅWhat is it ?
ïNot a single construct but 3 different concepts: evaluative measure (life 

satisfaction), experiential well-being (feelings, states and emotions at a 
given moment), eudemonia(meaning & purpose, flourishing & thriving)
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C.  Subjective well-being (1)

ÅWhy does it matter?
Subjective well-being measures 
convey information that is not 
provided by more objective data 
(although the reverse is also true)

Source: Gallup World Poll


